
Investment Banking Interview Questions Answers

Can you tell me about yourself?
Sample Answer: "I graduated with a degree in finance from [University Name] and have completed internships at
[Company Name] and [Company Name]. I have a strong passion for financial analysis and have developed excellent
analytical and communication skills through my experiences."

What do you know about our firm?
Sample Answer: "Your firm is known for its expertise in M&A advisory and has a strong track record of executing
deals across various industries. I've also read about your commitment to client service and the collaborative culture
within the organization."

Why do you want to work in investment banking?
Sample Answer: "I'm drawn to the fast-paced environment of investment banking and the opportunity to work on
complex financial transactions. I thrive in challenging situations and enjoy the analytical rigor required in this field."

Can you walk me through a DCF analysis?
Sample Answer: "A DCF analysis estimates the present value of a company's future cash flows by discounting them
back to their present value using a discount rate. It involves forecasting free cash flows, selecting an appropriate
discount rate (typically WACC), and calculating the terminal value."

What are the key financial statements, and how are they linked?
Sample Answer: "The key financial statements are the income statement, balance sheet, and cash flow statement.
They are linked through the accounting equation, where assets equal liabilities plus equity. Changes in the balance
sheet affect the cash flow statement, and the income statement contributes to changes in the balance sheet."

How would you value a company?
Sample Answer: "I would use various valuation methods such as comparable company analysis, precedent
transactions, and discounted cash flow analysis. Each method provides a different perspective on the company's
value, and I would use a combination of these approaches for a comprehensive valuation."

What factors would you consider when deciding whether to recommend a
company's IPO?
Sample Answer: "I would consider the company's financial performance, industry trends, market conditions,
management team, competitive positioning, and growth prospects. It's essential to assess whether the company is
ready to meet the requirements of being a public company and if there is sufficient investor demand for its shares."

How do you stay updated on financial news and market trends?
Sample Answer: "I regularly follow financial news websites, read industry reports, and subscribe to financial
newsletters. I also attend conferences and seminars to stay informed about market trends and developments."



Can you explain the difference between equity and debt financing?
Sample Answer: "Equity financing involves raising capital by issuing shares of ownership in the company, while debt
financing involves borrowing money that must be repaid with interest. Equity financing provides ownership rights to
shareholders, whereas debt financing creates a liability for the company."

What is leverage, and how does it impact a company's risk and return?
Sample Answer: "Leverage refers to the use of debt to finance operations or investments. It magnifies both returns
and risks for a company. While leverage can enhance returns through the amplification of profits, it also increases the
company's financial risk and can lead to higher volatility in earnings."

How would you handle a situation where you disagree with your team
members on a deal strategy?
Sample Answer: "I believe in open communication and collaboration within a team. If I disagree with my team
members on a deal strategy, I would respectfully present my viewpoint, backed by data and analysis. I'm open to
constructive feedback and would be willing to consider alternative perspectives to arrive at the best possible solution
for the team and the client."

Can you discuss a recent M&A deal that caught your attention, and why?
Sample Answer: "One recent M&A deal that caught my attention is [Deal Name], where [Company A] acquired
[Company B]. I found this deal interesting because it represented a strategic move by [Company A] to expand its
market presence in [specific industry] and capitalize on synergies between the two companies."

How do you prioritize tasks when working on multiple projects with tight
deadlines?
Sample Answer: "When faced with multiple projects and tight deadlines, I prioritize tasks based on their urgency and
importance. I create a prioritized list of deliverables, break down complex tasks into smaller manageable steps, and
allocate time efficiently. I also communicate with my team members to ensure alignment on priorities and coordinate
efforts effectively."

What are some key risks associated with leveraged buyouts (LBOs)?
Sample Answer: "Some key risks associated with leveraged buyouts include excessive debt burden, interest rate risk,
cyclical industry risk, and execution risk. High levels of debt can strain the company's cash flow and limit its financial
flexibility, especially during economic downturns or adverse market conditions."

How do you handle stress and pressure in a high-pressure environment
like investment banking?
Sample Answer: "I thrive in high-pressure environments and view challenges as opportunities for growth. I manage
stress by staying organized, prioritizing tasks, and maintaining a positive attitude. I also make sure to take breaks,
exercise regularly, and practice mindfulness techniques to recharge and stay focused."


